






 

 

Putnam County, Tennessee 

Report of Audit Committee 

January 27, 2022 

 

The audit committee met on January 27, 2022 at 10:00 am in the 
conference room at the Putnam County Courthouse with the 
following in attendance: 

Committee members present: Bob Duncan, Mike Atwood, Sam 
Sandlin, Ben Rodgers and William Clark. 

Others in attendance: Randy Porter, County Mayor: Corby King, 
Director of Schools; Mark McReynolds, Schools CFO: Steve 
Reeder, Audit Manager; Anita Scarlett; Audit Supervisor; and, Jim 
Herrin, Herald-Citizen 

Bob Duncan, chairman, called the meeting to order at 10:00 am 
and declared a quorum present. 

The chairman called for nominations for Chairman for the current 
year. Mike Atwood nominated, and Ben Rodgers seconded the 
nomination of Bob Duncan as Chairman for the current year; and 
he was elected by acclamation. 

The chairman called for nominations for Vice-Chairman and Jim 
Martin was nominated and elected by acclamation. 

The committee noted that the audit opinion on the June 30, 2021 
financial statements was unmodified but there was one audit 
finding. 

The committee and the school officials present discussed the audit 
finding in detail including the response and plan of action to correct 
the finding. 



 

 

The audit report also noted that all findings from the prior audit have 
been corrected to the auditor’s satisfaction. 

The committee inquired of the auditors if any new accounting 
standards would affect Putnam County in the current year. They 
replied that the accounting rules related to leases has changed and 
that leases currently classified as operating leases would need to 
be reclassified as capital leases beginning this fiscal year. The 
effective date was deferred from last year but will be in effect for 
the year ending June 30, 2022.  

This should have a minimal effect on Putnam County since it will 
apply primarily to copier leases and perhaps a few other minor 
leases. The auditors suggested that the county begin compiling a 
list of all leases so that the issue can be addressed in a timely 
manner in next audit. Mayor Porter indicated that his office would 
begin pending additional guidance from the auditors after they 
complete training on the new accounting standard. 

The audit committee recommends that the County Commission 
review the current capitalization policy to determine if it is still 
appropriate or should be revised.  

There being no further business, the committee adjourned at 10:40 
a.m. 

 

 

Respectfully submitted by 

Bob Duncan, Chairman 

January 27, 2022 
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